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M/s. Shri Sankabhai K. Desai Ahmedabad
gr 3r4ta am?r a orig€ t{ t anfqUfa If@rant aat rat RH~Ra var
aT &:­
Any person aggrieved by this Order-in-Appeal may file an appeal to the appropriate
authority in the following way :-

Appeal To Customs Central Excise And Service Tax Appellate Tribunal :-

~~.1994 ctr l:l"RT 86 cf> 3fc'IT@ ~ cITT fi9 cf> "CJNf ctr uff 'flcpfil:­
Under Section 86 of the Finance Act 1994 an appeal lies to :-

af9a 2Ra fl 4t grca,a zycn vi iara an4Ra mzanf@au it. 2o, q ##€c
t:.:IRtltC'l cfiftli-3°-s, ~~. 3'.!i:il-lcilcillci-380016

The West Regional Bench of Customs, Excise, Service Tax Appellate Tribunal (CESTAT) at
0-20, New Mental Hospital Compound, Meghani Nagar,Ahmedabad - 380 016.

(ii) ~~ cITT fcrrrn:r ~- 1994 ctr l:l"RT 66 . (1) cf> 3fc'IT@ 31'Q1'&1"
~ f-1lll-llcl&1"t, 1994 cf> ~ 9 (1) cfi 3iafa fetffa nf -q-ff .'t'f- 5 # "cfR ~ # ctr

uh#ft gd sr# Tr fa om?r fag rj ah { it st Ifni
aft an a1Reg (s ya uafr >ffu 'ITT'fr) 3ITT ~ # ft:R=r x-Q:fR #~ cJ1T .-lll"-!4"10
ft-Qffl t, cIBT cf> -;:r@lcr ,m4GJfrlcb a)?{ ~ cf> .-lllll4"10 cf> ~ xftlx~lx cf> -;,r=r 'R ~'{51ifcha ~
~ cf> xiicf # sri hara #t ir, ant #t l=fi.r 3ITT -wrrm <TTIT~~ 5 'C'l"W m~ cjj1=f

t cfITT ~ 1 ooo/- ffl ~ 'ITT'fr I ui hara at in, anur #l lTT<f 3ITT 'WITTIT mrn u#fr
~ 5 'C'l"W m 50 'C'l"W deb m m ~ 5000 /- -ctR=f ~ 'ITT'fr I nei hara at +in, an #
lTT<f 3-TR C1'Tl<TI 7T<TI ~~ 50 'C'l"W qt sq Gura ? aei I; 10000 /- ffi~ 'ITT'fr I

(ii) The appeal under sub section (1) of Section 86 of the Finance Act .1994 to the
Appellate Tribunal Shall be filed in quadruplicate in Form S.T.5 as prescribed under Rule
9(1) of the Service Tax Rules 1994 and Shall be accompanied by a copy of the order
appealed against (one of which shall be certified copy) and should be accompanied by a
fees of Rs. 1000/- where the amount of service tax & interest demanded & penalty levied of
Rs. 5 Lakhs or less, Rs.5000/- where the amount of service tax & interest demanded &
penalty levied is is more than five lakhs but not exceeding Rs. Fifty Lakhs, Rs.10,000/­
where the amount of .se[l.[ice tax & interest demanded & penalty levied is more than fifty
Lakhs rupees, in,,th~ form ·of :crossed bank draft in favour of the Assistant Registrar of the
bench of nomin,*ed P,ublic-~ector Bank of the place where the bench of Tribunal is situated .
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(iii) rcRfur~.1994 <!fr elffl 86 <!fr \3Ll-e]ffl (2~) <ff 3@"T@ 3lmc'r~ All•llcf&fl , 1994 <ff f.TTr:r 9 (2)
<ff 3fcflIB~ Inrif "CR,:tf.7 if <!fr vlT 'flc!51fi 1;[c/ ~ rrr 37gr, #tu rz re/ rzga. fa sara
gcs (3r8t) # rer #t #fit (Uu 7fr m=a- N1fi) 3ITT ~/~ ~ 3:r2rcrr \3LI ~- ~
~ ~- ~ ~<lRll'f <ITT 3TM;rf m fer #a gg rm gd #€ta sar zyca ate/ ~­a€ta Gara yea arr ufa amr uR ha4 @hf I

(iii) The appeal under sub section and (2A) of the section 86 the Finance Act 1994, shall be
filed in For ST.7 as prescribed under Rule 9 & (2A) of the Service Tax Rules, 1994 and shall be
accompanied by a copy of order of Commissioner Central Excise or Commissioner, Central Excise
(Appeals) (one of which shall be a certified copy) and copy of the order passed by the Central
Board of Excise & Customs / Commissioner or Dy. Commissioner of Central Excise to apply to theAppellate Tribunal.

2. renizitfera araru zrca #f@fa, «o7s <!fr mTT 1R 3TJWTt-1 <ff 3iaf Raffa fag srga e net
1;[c/ x-QJllrf~<ff~ <!fr "ITTa" 1R xii 6.50/- tm° Cnf -xlllllC'lll ~ fucnc 'fl1lT 6FIT~ I

2. One copy of application or 0.1.0. as the case may be, and the order of the adjuration
authority shall bear a court fee stamp of Rs.6.50 paise as prescribed under Schedule-I in terms of
the Court Fee Act, 1975, as amended.

3. 'ffli:rr Ice, Ira zca vi vara ar@ha =mqferau (arffeafe) Aw11c1c4'1. 1932 if 'cffEm T;[ci 3rr idfe
1WIB( cITT fl fA'lfBla ffi cIIB frm.:rr <!fr 3lR 'lfr tlTR~ fcnm vITTTT -g- I

3. Attention is also invited to the rules covering these and other related matters contained in
the Customs, Excise and Service Appellate Tribunal (Procedure) Rules, 1982. Q
4. mJ:JT ~rc;:ci,,~ 3c'91c; ~rc;:ci,viara 3r44rr feaur (a@ha # ,f3r4it amat#r as=aa.:, .:,

ere# 3rf@1f1a, &yy #r ear 39n#3ii fa#rain.)3/f)fr2o;gory #t izr 29) feaia. o&.oz2ogy.:,

sit#r fat 3f)far, rs«&y fr au zs a3iaiaaatat afta RR a&?k, rufrRt a£g q&.ufgrsa a.a
3rf7ark, a1f faznra giaia cm RR ;,rg~~~"{ITT)" c:ff~~* 3ffticn er!" ITT
hc4tar3eurzraviharaa3iii szi farat ara"#fa snfaa.:, .:,

r;J 'c.TRT 11 $ a 3iaaiaff ta
(ii)

(iii) #rd sm fumara#t # fr 6 # 3iaii 2r ta

-> 3-TraT~~rc:f 'l/6 fhznrauaea fa#rr (i. 2) 3f@er4a, 20 I4h 3rrrar ticl" fcl;"f!r~~~
"tma=r fcmrmfi;;:r~ 3fWVcf .3ft!h;rcn)-~irlffe ITT-Tl

···r

4. For an appeal to be filed before the CESTAT, it is mandatory to pre-deposit an amount
specified under the Finance (No. 2) Act, 2014 (No. 25 of 2014) dated 06.08.2014, under section Q
35F of the Central Excise Act, 1944 which is also made applicable to Service Tax under section - _11
83 of the Finance Act, 1994 provided the amount of pre-deposit payable would be subject toceiling of Rs. Ten Crores,

Under Central Excise and Service Tax, "Duty demanded" shall include:

(i) amount determined under Section 11 D;
(ii) amount of erroneous Cenvat Credit taken;
(iii) amount payable under Rule 6 of the Cenvat Credit Rules.

➔Provided further that the provisions of this Section shall not apply to the stay application and
appeals pending before any appellate authority prior to the commencement of the Finance (No.2)Act, 2014.

(4)() z ziaf ,gr 3n2ra 4fr3r4 hf@eaur amar srsi yes 3rzrar era zn c;-os j°tjq1fe;a ITT c'IT ~
fag au gra# 1o% 3a1arer3ilrz#a c;-os ftj cf IRia ITT cNc;-os ~ 1 o% m-fc=na:r 1R' cfi'r ~,rnrc1;,:ft' t I.:, .:, .:,

(4)(i) In view of above, an appeal against this_ order s~Le_p~fore the Tribunal on payment of
10% of the duty demanded where duty or duty and-penalty .are_in dispute, . or penalty, where
penally alone is in dispute. ',& .:t J:-- · •·,, , -\
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ORDER-IN-APPEAL

V2{ST) 141/A-11/2015-16

Shri Sankabhai K. Desai, Post: Rajoda, Bavla, Ahmedabad (hereinafter·-::
referred to as 'appellant') has· filed the present appeal against Order-in-

Original No. SD-04/12/AC/2015-16 dated 31.12.2015 (hereinafter referred

to as 'impugned order') passed by the Assistant Commissioner, Service Tax,
Division-IV, Ahmedabad (hereinafter referred to as adjudicating authority).

2. The facts of the case, in brief, are that the appellant is engaged in
providing the service of 'Manpower Recruitment & Supply Agency1 and

supplies labourer/ worker to his customers. During the course of audit of the

records of M/s. Bhagwati Autocast Ltd., Bavla, it was noticed that for the

period 2009-2010, the appellant had supplied labours/ workers to the above
mentioned factory for attending various works, related to manufacture of
final products, on contract basis. However, on further scrutiny it came to

light that the appellant did not discharge his Service Tax liabilities. Based on

the audit report for the year 2009-10 and information provided by M/s.

Bhagwati Autocast Ltd., periodical show cause notices were issued to the
0 appellants. In the present case, information for the period from April 2014 to

March 2015 was called for from M/s. Bhagwati Autocast Ltd. and from the
details received it was found that the appellant, being the service provider,
continued to follow the practice of not paying Service Tax on the taxable

amount received. Accordingly, a show cause notice, dated 08.10.2015, was
issued. The adjudicating authority, vide the impugned order, confirmed

Service Tax of 16,395/- under Section 73(1A) of the Finance Act, 1994. He
also ordered for the recovery of interest under Section 75 of the Finance Act,
1994 and imposed penalty under Sections 70, 76, 77 and 78 of the Finance
Act, 1994.

0
3. Being aggrieved with the. impugned order, the appellant filed the

present appeal. The appellant stated that he denies all allegations imposed

vide the impugned order. The appellant further argued that he is not

providing the services of Manpower Recruitment & Supply Agency but carry
out work at the premises of M/s. Bhagwati Autocast Ltd. on per MT basis at

site. It is the responsibility of the contractor to hire the manpower and all the
control and supervision was being carried out by the appellant and there was
no control and supervision by M/s. Bhagwati Autocast Ltd. The appellant was
not providing services related to Manpower Recruitment & Supply Agency but
carrying out work at the premises of M/s. Bhagwati Autocast Ltd. on principal

to principal basis. The appellant, in support of his claim, has relied upon the

case laws of S. S. Associates vs. CCE, Bangalore, Divya Enterprise vs. CCE,
Mangalore and Ritesh Enterprise vs. CCE, Bangalore. The appellant has also

stated that the entire demand is time barred. The issue covers the period
from 01.04.2014 to 31.03.2015 and the show cause notice was issued on.
08.10.2015. The .sRow-Gause notice has invoked extended period of limitation<
alleging that?the"appellant has suppressed the information from the

"A.o- ...( . '1 '} 5 +, .
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department. But there is no suppression or willful wrong

statement on the part of the appellant. That, the appellant has clearly
indicated his transaction in TDS certificate, Income Tax return and financial
statement. The appellant has further requested to delete the penalty under

Sections 78 of the Finance Act, 1994. He has further stated that penalty
under Sections 76 and 77 cannot be simultaneously imposed.

4. Personal hearing in the case was granted on 02.08.2016 wherein Shri
Vipul khandhar, CA, on behalf of the appellant appeared before me and
reiterated the contents of appeal memorandum.

5. I have carefully gone through the facts of the case on records,
grounds of the Appeal Memorandum, the Written Submission filed by the

appellant and oral submission made at the time of personal hearing. To begin
with, I take the first contention of the appellant pertaining to whether the
appellant was actually engaged in the service of manpower supply or
carrying job work on kg rate basis at site. In this regard I agree with the
adjudicating authority that the appellant was involved in a contractual work

with M/s. Bhagwati Autocast Ltd. The appellant's contention that he was
having a relation under principal to principal basis with M/s. Bhagwati
Autocast Ltd. is not supported by any documentary evidence. Simply stating
that he was not a labour supplier but doing job work on kg rate basis at site

~-··does not suffice ·the purpose of the appellant and it seems to be a mere

afterthought on his part. The adjudicating authority has categorically stated
that the terms and conditions of the contract made between M/s. Bhagwati
Autocast Ltd. and the appellant categorically confirm his views. Thus, the
case laws cited by the appellant do not hold any ground as they discuss the
issue of job work and not Manpower Recruitment & Supply Agency.

6. As regards the issue that the show cause notice is hit by the law of
limitation I agree to the views of the adjudicating authority that there has
been suppression of facts and hence extended period has been rightly
invoked. Therefore, the argument of the appellants that the show cause
notice is hit by the law of limitation, under Section 73 of the Finance Act,
1994, is not acceptable to me. Further, regarding his argument that no
suppression can be invoked as he has clearly indicated in TDS certificates,
Income Tax returns and financial statements I would like to quote the

judgement of Hon'ble CESTAT, Mumbai in the case of_ M/s. ~aichi Ki~~~
Ltd. vs. CCE, Pune-I where the Hon'ble CESTAT, Mumbai proclaimed ~t'qt;·./ _ 1,{c

".... if some information is available in various reports and -retf~~: · :' . " f.
which are to be formulated in compliance to other statutes, it does]_• ? ,
not lead to a conclusion that the utilization of credit for the activtypp
of renting is known to the Department. The Department is not"­

¥
available to the audit, the same is meaningless in the sense that it

O

0

supposed to know each and every declaration made outside the
Central Excise and Service Tax law. Even if the Financial Report is
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0

0

does not indicate that input Service Tax credit utilized to pay

the tax liability on such renting of property. The appellant's
{e» •

argument on limitation is rejected." •

7. Regarding their third plea that penalty under Sections 76 and 77 cannot
be simultaneously imposed I believe that the appeallant has confused Section
78 with Section 77. Penalties cannot be simultaneously imposed under
Section 76 and 78 of Finance Act, 1994 after 10.05.2008. There is no rule

prescribed that states that there cannot be simultaneous imposition of

penalty under Section 76 and 77 of Finance Act, 1994. All the case laws

quoted by the appellant talk about simultaneous imposition of penalty under
Section 76 and 78 and not under Section 76 and 77. In view of the above
discussion, the argument of the appellant is not tenable under the rule of
law. I uphold the imposition of penalty under Section 77.

8. As regards simultaneous imposition of penalty under Section 76 and

78 of the Finance Act, 1994, the appellants have argued that same is not

permissible. I agree to the argument of the appellants and would like to
quote the judgment of CESTAT, Ahmedabad in the case of M/s Powertek
Engineers vs CCE Daman. In this case the view of the Hon'ble CESTAT is as

below;

"By their very nature, Sections 76 and 78 of the Act operate in

two different fields. In the case of Assistant Commissioner of
Central Excise v. Krishna Poduval - (2005) 199 CTR 58 = 2006

(1) S.T.R. 185 (Ker.) the Kera/a High Court has categorically

held that instances of imposition of penalty under Section 76

and 78 of the Act are distinct and separate under two

provisions and even if the offences are committed in the course

of same transactions or arise out of the same Act, penalty

would be imposable both under Section 76 and 78 of the Act.
We are in agreement with the aforesaid rule. No doubt, Section

78 of the Act has been amended by the Finance Act, 2008 and

the amendment provides that in case where penalty for

suppressing the value of taxable service under Section 78 is

imposed, the penalty for failure to pay service tax under
Section 76 shall not apply. With this amendment the legal

position now is that simultaneous penalties under both Section

76 and 78 of the Act would not be levied. However, since this

amendment has come into force w.e.f. 16th May, 2008, it

cannot have retrospective operation in the absence of any

specific stipulation to this effect. However, in the instant case,
the appellate author#tjicluding the Tribunal, has chosen to

•"., .' t.q, ,

impose the pereaiy@nderhoth,the Sections. since the penalty
under both the_Sectionsis imposable as rightly held by Kerala
High Court in&shia,Poduval (supra), the appellant cannot

EE=
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contend that once penalty is imposed under Section 78,
there should not have been any penalty under Section 76 of the
Finance Act. We, thus, answer question no. 3 against the
assessee and in favour of the Revenue holding that the

aforesaid amendment to Section 78 by Finance Act, 2008 shall

operate prospectively. In view of the above, penalties can be

simultaneously imposed under Section 76 and 78 of Finance

Act, 1994 for the period prior to 16.05.2008 before its
amendment when proviso to Section 78 was added."

In view of the facts and discussions hereinabove, since the period involved

in the present case is after 16.05.2008 and since penalty under Section 78

has been imposed under the impugned order, I hold that imposition of
penalty under Section 76 ibid is not sustainable in the eyes of law hence I
drop the same.

9. In view of my above discussions and findings, the appeal is disposed off
accordingly.

.±.c
COMMISSIONER (APPEAL-II)

CENTRAL EXCISE, AHMEDABAD.
ATTESTE

\l,

SUPERINTENDENT (APPEAL-II),

CENTRAL EXCISE, AHMEDABAD.

0

0

BY R.P.A.D.

To,

Shri Sankabhai K. Desai,

Post: Rajoda, Bavla,

Ahmedabad

Copy To:­

1. The Chief Commissioner, Central Excise, Ahmedabad zone,Ahmedabad.
2. The Commissioner, Service Tax, Ahmedabad.

3. The Assistant Commissioner, system, Service Tax, Ahmedabad
4. The Deputy Commissioner, Service Tax, Division-IV, Ahmedabad.

5Guard Fe.
6. P.A. File.


